Second Quarter
BRIEF ON

BALANCE OF PAYMENTS
STATISTICS

Overview:

HIGHLIGHTS


Overall BOP indicated a surplus in
Q2 2018



Current account
recorded a higher
surplus



Export earnings
increased while
payments for imports decreased





The Financial account indicated a
net incurrence of
financial liabilities
Foreign
Direct
Investment and
Foreign Portfolio
inflows decreased

The provisional Balance of Payments (BOP) estimates for Q2 2018 indicated a positive
outcome, although the overall balance of payments surplus decreased to US$503.97 million as against a higher surplus of US$7,321.96 million in the first quarter of 2018. However, the outcome was a major improvement when compared to a surplus of US$298.66
million recorded in the corresponding period of 2017. The current account balance (CAB)
improved significantly from a surplus of US$3,523.00 million in the preceding quarter to a
surplus of US$5,735.86 million in Q2 2018. The financial account balance indicated a
higher net incurrence of financial liabilities of US$1,792.62 million in the review period as
against US$909.16 million recorded in the preceding period (Table 1, chart 1).

Current Account Balance:
The current account witnessed a positive outcome during the review period, recording a
higher surplus of US$5,735.86 million as against a surplus of US$3,523.00 million and
US$1,351.07 million in the previous quarter and corresponding period of 2017, respectively. This development was largely attributable to the increased export earnings and decline in import payments (Table 1, chart 1).

Chart 1: Current, Capital & Financial Account and Overall Balance
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Goods Account:
The surplus in the Goods Account increased to US$8,368.80
million in Q2 2018 from a surplus of US$5,901.31 million in
the preceding quarter and US$1,988.04 million recorded in
the corresponding period of 2017 (Table 1, chart 2).
Export earnings rose by 8.0 per cent to US$15,637.90 million in Q2 2018 when compared with Q1 2018. It also indicated an increase of 44.7 per cent when compared to the
corresponding Period of 2017. Earnings from crude oil and
gas, which accounted for 88.6 per cent of total export earnings during the review period, increased by 2.5 per cent to
US$13,847.83 million when compared with the level in the
preceding quarter. Earnings from non-oil and electricity exports also increased by 84.9 per cent to US$1,790.07 million in Q2 2018 when compared with the preceding quarter.

The deficit in the income account increased by 19.4 per
cent to US$3,843..56 million in Q2 2018 from a deficit of
US$3,219.03 million recorded in the preceding quarter. This
was also significantly higher than a deficit of US$3,265.72
million recorded in the corresponding period of 2017.
Current transfers (net) increased by 1.6 and 16.9 per cents
to a surplus of US$6,362.62 million in Q2 2018 when compared with the levels in the preceding quarter of 2018 and
corresponding period of 2017, respectively (Table 1, chart
3).

Available data also showed that payments for imports of
goods (fob) to the economy in Q2 2018 decreased by 15.3
per cent to US$7,269.09 million when compared to the level recorded in the preceding quarter. This was largely as a
result of the 54.2 per cent decrease in the imports of petroleum products into the country (Table 1, chart 2).

Financial Account:

Services, Income and Current Transfers:
The net out-payments for services during the review period
decreased by 5.0 per cent to a deficit of US$5,152.01 million when compared with the level recorded in Q1 2018.
However, when compared with the level in the corresponding
period of 2017 it indicated a significantly increase of about
83.1 per cent.

The provisional Q2 2018 BOP estimates for the Financial
Account indicated an increase in net incurrence of financial
liabilities from US$909.16 million recorded in Q1 2018 to
US$1,792.62 million in the review period. However, the financial account balance was significantly lower than a net
incurrence of financial liabilities of US$2,914.85 million recorded in the corresponding period of 2017 (Table 1, Chart
1).
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Direct, Portfolio and Other Investments:
Direct Investments inflow declined by 46.1 per cent and 51.1 per cent to US$435.64 million when compared with the preceding quarter of 2018 and corresponding period of 2017. Portfolio Investments inflow to the economy also decreased to
US$4,233.38 million in Q2 2018 from US$5,141.95 million in preceding quarter. It however, indicated a significant jump
from the US$984.30 million recorded in the corresponding period of 2017, Also, other investment liabilities decreased to
US$2,432.08 million when compared with the US$8,995.91 million recorded in Q1 2018 (Table1, chart 4).

External Reserves:
The stock of external reserves as at end June 2018 stood at US$47,157.90 million, indicating an accretion of 0.9 per cent
when compared with the preceding quarter. When compared with the corresponding period of 2017, it recorded a higher
accretion of 55.4 per cent. The reserves could finance approximately 19.5 months of imports, compared with 16.3 and 10.3
months of imports cover for the preceding quarter and corresponding period of 2017, respectively. The estimated level of
import cover were however, above the WAMZ and global benchmarks of 6 and 3 months, respectively (Table 1, Chart 5).
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